Development Engineering Volume 22, 2016

X

D

BT 2 NVERDOE
W IEALIC BB R EDORE
Analysis on Cost of Home Appliances
Recycling and a New Concept of Cost
Allocation

T TN [ R R — ™
Takehiro Hara, Ichiro Daigo, Yoshikazu Goto

®

ABSTRACT

Based on Home Appliance Recycling Law in Japan, recycling expense
is covered by consumer bearing disposal fee whose amount is determined
by home-appliance makers, while recycling duty is imposed on the home-
appliance makers based on extended producer responsibility, EPR. Competent
minister will recommend those home-appliance makers to reduce the amount
of the disposal fee when its amount exceeds a reasonable cost, which is
called “Heteronomy Cost Reduction Incentive “in this work, but it has never
done since the law has been enforced because the reasonable cost cannot be
determined as it is including a breakdown whose reasonable amount cannot
be determined unambiguously such as personal expenses etc. In addition to
that, depending on capital structure and officers configuration of recycling
management companies which are core players in the recycling system built
by home-appliance makers, there may be no home-appliance makers’ “Active
Cost Reduction Incentive” against the disposal fee. In order to settle those
issues, “Autonomously Cost Reduction Incentive” by including the recycling
expense into home-appliance makers’ selling, general and administrative
expenses (SGA) should be built into the law.
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